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World and Regional Zinc Supply-Demand Balances

“000 tonnes 2009 % Change 2010 % Change
' G2 G3' G4 Year® 200809 @1 @2° @3' @4’ Year' 200910

World Position

World Production 2555 2754 2.B00 3147 11363  (25) 3028 3193 3,140 3180 12,550 105
+ LS Stockpie Sales . . - - - - - - - -
- World Consumption 2298 2510 2658 2782 10248 (77) 2755 2B75 2.BB5 2930 11,425 15
= World Balance 258 244 238 365 1105 273 M8 7y W8 1425

N American Position

N American Production 300 293 308 335 1238 (PS5 3¥6 328 M3 323 1,300 52
+ LS Stockpie Sales . . - - - - -
- N American Consumption 243 2137 2 M5 1,106 (18.0) M0 3315 M3 M7 1365 234

= NAmerican Balance 5T 38 17 20 130 4 M (30 (24 (85)
US Fremia (Delfivered, ¢) 28 25 25 25 28 Z8 3B
{Delivered, $4) 6 55 55 55 56 £2 79
NC Asian Position ™
NG Asian Production B48 851 613 670 2582 (18) 855 679 678 6T 2707 44
+ Met FER Exports ™ (185) {(238) (113) (104} (B41) ©014 (36 75 125 (8@) 75
- NC Asian Consumgtion 504 531 B18 B30 23 (110) 831 688 &0 671 2840 131
= NC Asian Balance (41) (169) [119) (64) (393 (120 86 1M (63 142
Far EastFrema (Chinese. 3%) &2 80 78 78 78 78 78
(Westerm,5t) &7 85 83 83 B5 85 &8

W European Position

W European Froduction 368 383 405 437 15683 (157) 486 481 443 467 1842 15.7
+ Met FEB Exports ™' 13 35 82 138 435 (125) B8 (60) 5 366 400 (8.0
- W European Consumption 400 420 441 464 1725 (13.3) 485 485 445 465 1,860 7a

= W European Balance k-] 49 46 108 3 a0 (84) 8 368 382
European Prema (FSU, §t) . 3z 35 38 33 40 41
(Western, 3t) 8D ar 3 Ba Ba 103 108
Other W World Position
Other W World Frod'n 168 171 170 183 Go0  (6.1) 178 185 203 20 Ta6 138
- Other W World Cons'n 1458 121 131 135 533 (162) 134 137 142 147 580 5.1
= Other W World Balance il 30 kL 44 157 44 54 61 63 226

Western World Position

Western Production 1482 1498 1498 1625 6101 (78) 1,835 1683 18640 1807 6635 8.4
+ FEB Exports 138 a2 84 109 434 (29.1) 120 80 185 342 FET) GB.8
+ US Stockpile Sales - . - - - - E H d o
= Western Supply 1621 1,590 1590 1,734 6535 (97) 1755 1,743 1,835 2038 7372 128
Western Consumption 1203 1370 1482 1544 5608 (152) 1570 1,625 1600 1630 6,425 128
+ FEB Imports 193 245 125 77 G40 Z28.5 a7 65 65 65 282 (58.1)
= Western Demand 1486 1624 16807 1621 6338 (B3} 1637 16930 1665 1695 &6AT 335
[ Western World Balance 135 (34 (i) 113 187 118 33 170 344 L35 |
Western Stocks
Reported Level 785 BO3 793 B58 BAd 000 083 1.136 1,480 1480
Reported Change 101 18 (10) &3 172 44 6d 170 344 624
Implied Unreported Change M52 N 50 25 413 - - &1
Reported Stock Ratio (wks) 789 76 70 72 T3 Tr 852 114
| LME 3-Mth Price ($1) 1198 1503 1783 2,240 1,685 (111) 231 2051 1,986 1,650 2,000 18.6 |

Motes: 1. Data ILZ5G, WBMS. LME, Reuters, CRU Intemational. 2 NC (Non-Communist) Asia inchudes Ausiralasia. 3. Met Chinese
and M Korean exports have been allocated to NC Asia; net CIS and E Eurcpean exports have been allocated to W Europs.
4. fdenotes CRU forecast.

ILZSG WBMS LME Reuters CRU Intenational
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Zinc has recovered about two-thirds
of its April-May losses
2,700 LME 3-month zinc price; $it

2 600
2 500
2 400
2 300
2200
2100
2,000
1,800
1,800
1700
1,600
1,500 . . . . : . .

N AN N
& Q@P’ \}é' o @,51; & L
Data: LME, CRU International

LME CRU International




& mIEHRAS

scc JINRUIFUTURES

Zinc has nevertheless still been the

weakest performer so far this year
4000 - LME 2-month prices; $/t
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Cancelled warrants in New Orelans

70 - jumped on 5th August
Cancelled LME zinc warrants; '000t
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Data: LME. CRU International
LME CRU International
Glencore Pacorini
LME
Pacorini

CWT Henry Bath(JP
Morgan) Metro (Goldman Sachs)
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Second-quarter output reaches fresh high
19 - refined zinc production atannual rate; Mt
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Most Chinese smelters recorded

negatives margins in 2010 Q2
net profitmargin; %
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Estimated spot premia

Ju

US Midwest delivered (¢/lb) 4% 4%
US Midwest delivered (/1) 93 93

European Ex-Works ($/t) 110 120
Far East (Western, $/t) 90 90

LME CRU International

Current
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& LME
LME Statistics

2008 2008 2009 2008 2010 Yr to
Q2 Q3 Q4 Year @i o2 [#x] G4 Year o @2  Jun Jul  date

Average Official Prices

Cash (USHY) 2115 1,773 1181 1,873 1173 1476 1757 2211 1,659 2238 2,018 1,743 1844 2109
Cash {LUEgh) 959 B804 540 850 532 669 TIT7 1003 TR2 1038 915 71 836 957
3-Month (LISEY) 2143 1,702 1212 1896 1,128 1503 1783 2240 1685 2311 2,051 1776 1873 2137
3-Month (LSgdb) 972 813 550 860 544 682 B09 16 V64 1048 930 806 649 969
3-Mth High (USEY 2415 2105 1,635 2415 1360 1,720 2007 2610 2610 2730 2545 1935 2,025 2730
3-Nth Low [LISER) 1,859 1,615 1,051 105 1070 1,263 1,430 1,860 1430 1538 1,580 1,580 1,740 1.580
3-Meonth (£1) 1370 1,182 921 1279 910 1,103 1248 1517 1199 1671 18508 1453 14063 1614
3-Monith (¥kg) 2248 1926 1175 1979 1124 1460 1668 2012 1569 200.7 1890 1613 162.8 1943
3-Monith (w on'lg) 2173 1,807 1538 2042 1685 1920 22086 2615 2116 20641 2,382 2,157 2257 2475
3-Month (CHt) 2173 1,664 1461 1986 1482 1750 1056 23856 185 2403 2,105 1845 1.854 2211
3-Month (ASH) 2388 2,021 1800 2,200 1,804 1976 2138 2463 2,098 2554 2,318 2,082 2138 2,393
15-Manth (USS/t) 2188 1,850 1206 1942 1,267 1574 1835 2202 1,746 2351 2,115 1,549 1042 2191
27-Manth (USSt) 2217 1,887 1357 1,963 1,310 1,608 1,842 2292 1,767 2341 2,107 1,847 1033 2183
Contango (Backw ardation)

Cash to 3-Month 29 1@ 2 23 26 7 26 i) 27 23 32 3 28 28
3to 15-Month 53 58 83 46 ] 1 53 52 61 g B4 73 70 54
15 to 27-Month 21 ar 81 20 43 a5 i {0) (1) (B) {2) 4] {8)

LME Volumes ("000 lots)
Futures T'O {per month) 1,281 1443 1421 1343 1320 1,224 1316 1354 12334 1416 1000 1604 1413 1495
Options TO {per month) 589 438 387 307 503 584 601 845 633 T12 533 413 403 625

Fu'h.lr\esOpenhter\estm 197.1 2242 2188 1004 2204 2166 2230 2166 2419 2419 2200
|
Western Zinc Stocks ("000t at end of period)

LME Stocks
Trieste - - - T 7 T T T 7 7 T
United Kingdom - - 1 7 27 12 H] 4 4 4 4
Other Europe 20 13 18 b 2 2 7 24 28 28 28
South East Asia 48 67 142 137 104 101 108 113 118 116 123
Dubai 19 g 28 18 3 2 2 2 2 2 2
Mew Orleans a4 &1 63 B0 144 1B 235 285 335 335 332
Other USA 3 0 2 35 38 80 105 126 127 127 128
133 155 233 34 353 437 489 542 617 B17 620
Producer Stocks
Europe a2 69 61 57 53 51 B3 ] 62 62 &4
Japan 72 &7 T4 B8 103 ] 58 54 52 52 39
Australia 7 23 26 3 kg 2 18 17 14 14 E:]
Canada 34 39 58 53 51 3 33 36 332 33 28
Usa g g 12 15 13 13 11 10 10 10 10
Others ™ a7 a2 B5 B2 &4 3 83 af a2 82 80
33 /3 M4 334 341 258 265 267 252 252 228
Consumer Stocks
UsSA 43 a3 42 32 ar 33 34 25 30 30 32
Europe ¥ 33 ar 3m 35 = 38 40 400 40 40 40
Japan 18 15 10 18 18 14 16 14 14 14 14
a7 80 100 a5 2 84 89 73 24 84 85
Merchant Stocks 14 17 17 18 16 15 13 12 14 14 14
Grand Total 568 555 684 785 803 I3 856 500 966 966 946
Stock Ratio (weeks) 42 43 58 78 7.6 70 T2 ke 77 77 7T

Motes: 1. Data LME, ILZ3G. CRU Infemational. 2. Total to 27 months on 3rd Wednesday of final month of period. 3. Total of calls and
puts on Jnd Wednesday of final month of period. 4. Afnica (excl. Algeria). Argentina, Brazll, Mexico, Peru, India, 5 Konea and Thailand.
5. Germany and the UK. 6. Figures in ialics are CRU estimates.

LME ILZSG CRU International
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2010

The US has not emerged as a significant net
exporter of zinc semis

40
net imports (exporis); '000t zinc
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Data: GTIS, CRU Imternational

GTIS CRU International
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2007 2009

2009 3.5

China's imports of zinc semis have been slipping
100 - net imports (exports); "000t zinc
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Data: GTIS, CRU Intemational
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